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 Service Team & Commit ment  

 

Service Team 
 
Ethan Salsinger has primary service responsibility for your company.  We operate using a team approach.  Your 
Service Team consists of: 
 
NAME / TITLE PHONE / ALT. PHONE EMAIL ROLE 

Ethan Salsinger 
Account Executive 

630-285-3651 
 Ethan_Salsinger@ajg.com Producer 

Deb Canning 
Client Service Manager 

 630-647-3102 
  Deb_Canning@ajg.com Client Service Manager 

 
 
Arthur J. Gallagher Risk Management Services, Inc. 
Main Office Phone Number: (630) 773-3800 
 

Service Commitment 
 
Account Service 
At Arthur J. Gallagher & Co., our goal is to provide you with an exceptional insurance and risk management program 
delivered by a world class service organization. Gallagher is committed to partnering with our clients to ensure we 
consistently deliver the highest quality service possible. 
 
Renewals 
We use a standard Renewal Timeline and start early to make sure your needs are met and we are able to offer you 
the most comprehensive and competitively priced insurance program. At each renewal, we will meet with you to 
establish a renewal game plan, determine how many markets should be approached, discuss pricing in the insurance 
marketplace, and identify what specific needs must be addressed. We will then approach markets that we feel will 
offer the best alternatives. These alternatives will be presented at renewal as an option, even if we feel the incumbent 
program is strongest. We will demonstrate how we have created competition within the marketplace to ensure that 
you receive the best renewal terms. 
 
We make ourselves accountable by working with you to develop a written service schedule that meets your needs. 
You can track our service by referring to our written service commitment. Service becomes especially important as 
your type of organization continues to change and prosper. 
 
As a top national broker, we have access to over 150 insurance companies and wholesalers. This maximizes your 
insurance options in any given policy year situation. In addition, our integrity and influence in the marketplace have 
resulted in excellent relationships with our markets. These factors are especially important to consider as the 
insurance needs of your organization become more complex and require more sophisticated solutions. 
 
Acquisitions 
On request, we will perform an insurance due-diligence review on all products and acquisitions. 
 
Profit Center Premium Allocations 
We will provide premium breakdown by entities and/or location schedule. 
 
Automobile Identification Cards 
ID cards will be issued upon binding of coverage. 
 
Phone Calls 
Phone calls will be returned within one working day of receipt. 
 
Certificates of Insurance 
Certificates of Insurance will be issued within one working day of request. 
Quarterly Account Review 
Quarterly account reviews will include review of claims, exposures, audits, and service. 
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Loss Control 
We will coordinate all loss control activities between you and the carrier. We recommend that service be provided on 
a quarterly basis 
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Named Insured  

 

LINE OF COVERAGE NAMED INSURED 

All Lines of Coverage included in this proposal City of Marengo 
 
 
OMNIBUS WORDING -  
Broad Form Named Insured - Public Officials' Liability Including EPL , General Liability Including Law Enforcement 
Liability 
 
Note:  Any entity not named in this proposal may not be an insured entity.  This may include partnerships and joint 
ventures. 
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Marketplace Review 

 

We approached the following carriers in an effort to provide the most comprehensive and cost effective insurance 
program. 
 
INSURANCE COMPANY LINE OF COVERAGE RESPONSE PREMIUM 

Argonaut Insurance Company Package Recommended Quote $71,641 

Euclid Insurance Services, Inc. Package Declined - Uncompetitive  

Underwriters at Lloyd's, London Package Quoted $80,000 

Allied Public Risk Package Declined – FL/EQ limits  

Citizens Insurance Company of America Crime Recommended Quote $1,440 
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Locat ion Schedule 

 

 

LINE OF COVERAGE LOC # / BLDG 
# LOCATION ADDRESS 

Package - Property Including Inland Marine, General Liability, 
Umbrella 

 1/1 132 East Prairie Street 
Marengo, IL  60152 

 2/1-2 142 East Prairie Street 
Marengo, IL  60152 

 3/1-3 
835 - 837 West Grant 
Highway 
Marengo, IL  60152 

 4/1-19 1350 North State Street 
Marengo, IL  60152 

 5/1-3 300 Taylor Street 
Marengo, IL  60152 

 6/1 840 Greenlee Street 
Marengo, IL  60152 

 7/1 240 N. Prospect Street 
Marengo, IL  60152 

 8/1-2 200 South Street 
Marengo, IL  60152 

 9/1 416 Stevenson Street 
Marengo, IL  60152 

10/1 800 N. State Street 
Marengo, IL  60152 

11/1 501 Nicole Drive 
Marengo, IL  60152 

12/1 250 Lynn Drive 
Marengo, IL  60152 

13/1-2 105 Lynn Drive 
Marengo, IL  60152 

14/1-2 180 Eighth Avenue 
Marengo, IL  60152 

15/1 0 Briden Drive 
Marengo, IL  60152 

16/1 Municipal Drive 
Marengo, IL  60152 

17/1 East Washington 
Marengo, IL  60152 
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Program D etails  

 
Package - Pr operty Including Inl and M arine - Argonaut Insur ance C ompany 

 

Coverage: Package - Property Including Inland Marine 

Carrier: Argonaut Insurance Company 

Policy Period: 11/1/2017  to  11/1/2018 

   
 
The following is a general summary of the Insuring Agreement.  Refer to actual policy form for complete terms and 
conditions. 
 
Coinsurance or Agreed Amount: 

DESCRIPTION AGREED AMOUNT COINSURANCE % 

All Covered Property Yes N/A 
 
 
Coverage: 

SUBJECT OF INSURANCE AMOUNT 

Building $21,976,595 

Contents $10,003,360 

Blanket Limit Applies (subject to 125% maximum limit per Building or Personal 
Property Limit) 

Inflation Guard 3% 

Flood Amendment (excluding Flood Zones 
A/B/V/N) $5,000,000 

Earthquake Coverage Limitation $5,000,000 

Equipment Breakdown: - 

- Limit $31,979,955 

- Business Income & Extra Expense Per CP-360 unless otherwise specified 

- Expediting Expenses $100,000 

- Hazardous Substances $100,000 

- CFC Refrigerants Included 

- Data Restoration $100,000 

- Boiler Inspection Included 

- Computer Equipment $100,000 

Inland Marine: - 

- Emergency Services $300,975 

- Miscellaneous Scheduled $11,040 

- Street/Highway $249,276 

- Water and Sewer $71,815 
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Deductibles/SIRs: 

COVERAGE AMOUNT 

Deductible  $2,500 

Flood Amendment (excluding Flood Zones A/B/V/N)  $50,000 

Earthquake Coverage Limitation  $50,000 

Equipment Breakdown  $2,500 

Inland Marine:  - 

- Emergency Services  $500 

- Miscellaneous Scheduled  $500 

- Street/Highway  $500 

- Water and Sewer  $500 
 
 
Additional Coverage: 

DESCRIPTION AMOUNT 

Commercial Property Features and Benefits:  

Accounts Receivable $100,000 

Arson Reward $7,500 

Building Ordinance or Law  

Loss to Undamaged Portion of Building Building Limit 

Demolition Cost Coverage $100,000 

Increased Cost of Construction $100,000 

Changes in Temperature or Humidity $50,000 

Commandeered Property $100,000 

Communications Equipment $50,000 

Computer Equipment $50,000 

Crime Reward  

Per Person $1,000 

Maximum $5,000 

Detached Signs $5,000 

Electrical Damage $50,000 

Extra Expense and Business Income $100,000 

Fairs, Exhibitions, Expositions or Trade Shows $50,000 

Fine Arts $50,000 

Fire Department Service Charge $5,000 

Fire Equipment Recharge Included 

Flagpoles $5,000 

Foundations Included 

Glass Included 
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Additional Coverage: 

DESCRIPTION AMOUNT 

Glass Display or Trophy Cases $5,000 

Grounds Maintenance Equipment $50,000 

Lock Replacement $500 

Money and Securities:  

- Inside Premise $5,000 

- Outside Premise $5,000 

Newly Acquired or Constructed Property:  

- Building $1,000,000 

- Personal Property $500,000 

Off Premises Utility Failure $50,000 

Outdoor Property:  

- Any one Tree, Shrub or Plant $1,000 

- Total Limit $50,000 

Personal Effects and Property of Others  

Any one Employee or Volunteer $1,500 

Any One Occurrence $50,000 

Pollutant Clean up and Removal $25,000 

Premises Boundary Increased Limit 1,000 Feet 

Property in Transit $50,000 

Property Off-Premises $50,000 

Sewer Back-Up Included 

Spoilage $10,000 

Valuable Papers $100,000 
 
 
Valuations: 

DESCRIPTION LIMITATIONS 

Replacement Cost Applies 
 
 
Perils Covered: 

TYPE DESCRIPTION 

Special Form Perils Applies 
 
 
Endorsements include, but are not limited to: 

DESCRIPTION 

Business Income & Extra Expense - CP-360 
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Exclusions include, but are not limited to: 

DESCRIPTION 

Earth Movement Exclusion 

Flood Exclusion 

Government Action Exclusion 

War Exclusion 

Nuclear Hazard, Power Failure 

An Exclusion for Mold or a Sublimit May Apply 

A Terrorism Exclusion May Apply 
 
 
Binding Requirements: 

DESCRIPTION 

Subject To Signed Acceptance/Rejection Notices should be completed, signed and returned to us at time of binding 
coverage.  

Subject To application signed and dated by an official of the entity and the agent/broker must be received within thirty 
(30) days of binding coverage.  
 
 
Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

TRIA Premium of $1,383 is applicable to General Liability, Public Officials' Liability, Employment Practices Liability, 
Law Enforcement Liability, Commercial Automobile Liability, Commercial Automobile Physical Damage, Commercial 
Property, Commercial Inland Marine and Umbrella and it is shown under Property LOB. 

Total Premium Includes Inland Marine Premium of $1,090 

Total Insured Values - $31,979,955 

Total Insured Values 
Flood Amendment (excluding Flood Zones A/B/V/N) - $5,000,000 
Earthquake Coverage Limitation - $5,000,000 

Advise occupancy for Loc 2-3, Small Building 

Advise occupancy for: Loc 13-1, Vacant Land Loc 13-2, Vacant Land 

Advise what are we providing coverage for at Loc 16-1, Parking Lot East Washington 

Provide occupancy for: Loc 2-3, Small Building Loc 13-1, Vacant Land Loc 13-2, Vacant Land Loc 16-1, Parking Lot - 
East Washington 

Provide year built for Loc 3-20, Sequencing Batch Reactor. 

Provide year built for Loc 17-1, 87 Street Lights 

Common Deductible Provision - Included 

Replacement Cost Valuation - Included 
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Premium $26,646.00 

ESTIMATED PROGRAM COST $26,646.00 

TRIA/TRIPRA PREMIUM 
(+ Additional Surcharges, Taxes and Fees as applicable) $1,383.00 

 
Subject to Audit: N/A 
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Package - Gener al Li ability including Law Enforcement Liability - Argonaut Insur ance Company 

 

Coverage: Package - General Liability including Law Enforcement Liability 

Carrier: Argonaut Insurance Company 

Policy Period: 11/1/2017  to  11/1/2018 

   
 
Form Type: 

COVERAGE FORM TYPE RETROACTIVE DATE PENDING & PRIOR 
DATE 

General Liability Occurrence Not Applicable Not Applicable 

Law Enforcement Liability Occurrence Not Applicable Not Applicable 
 
 
Defense Limitations: 

COVERAGE TYPE DEFENSE COST DOLLAR 
LIMIT DEFENSE COST TYPE /COMMENTS 

General Liability Applies Other / Defense Costs in Addition to Limit of Liability 
 
 

Coverage: 

DESCRIPTION AMOUNT 

Bodily Injury/Property Damage $1,000,000 

Personal Injury/Advertising Injury $1,000,000 

Damages to premises rented to you $100,000 

Employee Benefits $1,000,000 

General Aggregate $3,000,000 

Products/Completed Operations Aggregate $3,000,000 

Law Enforcement Liability - 

-Per Wrongful Act $1,000,000 

-Annual Aggregate $3,000,000 
 
 
Deductibles/SIRs: 

COVERAGE AMOUNT 

Employee Benefits  $1,000 

Law Enforcement Liability - Each Wrongful Act $5,000 
 
 
Additional Coverage: 

DESCRIPTION AMOUNT 

Miscellaneous: - 

-Limited Pollution Liability Coverage (Chemical Spraying, Sewer Utility, Water Utility)  Included 

-Cemetery Professional Liability Endorsement Included 
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Additional Coverage: 

DESCRIPTION AMOUNT 

-For Unmanned Aircraft under 25 pounds $25,000 
 
 
Exclusions include, but are not limited to: 

DESCRIPTION 

Bodily Injury and Property Damage from pollutants - Absolute Exclusion 

Losses arising from the ownership maintenance or use of aircraft, autos, or watercraft, with some minor exceptions 
including certain contractual obligations 

Employment Related Practices Exclusion 

Liquor Liability Exclusion 

Aircraft Products Exclusion 

Professional Liability Exclusion 

Real Property in Your Care, Custody, and Control Exclusion 

Absolute Asbestos Exclusion 

Absolute Lead Exclusion 

War and Nuclear Hazard 

Mold / Fungus 

Dishonest, fraudulent, criminal or malicious act or omission 

Bodily Injury or Property Damage or Personal Injury 

Failure of performance of contract 

Failure of any investment to perform as represented by you 

Failure to comply with mandatory provisions of any law concerning Workers' Compensation, unemployment 
insurance, social security or disability benefits 

Wrongful termination of an employee 

Coercion, demotion, reassignment, discipline or harassment of an employee 

Discrimination against an employee 

An Exclusion for Mold or a Sublimit May Apply 

A Terrorism Exclusion May Apply 
 
 
Binding Requirements: 

DESCRIPTION 

Subject To Signed Acceptance/Rejection Notices should be completed, signed and returned to us at time of binding 
coverage.  

Subject To application signed and dated by an official of the entity and the agent/broker must be received within thirty 
(30) days of binding coverage.  
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Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

TRIA Premium of $1,383 is applicable to General Liability, Public Officials' Liability, Employment Practices Liability, 
Law Enforcement Liability, Commercial Automobile Liability, Commercial Automobile Physical Damage, Commercial 
Property, Commercial Inland Marine and Umbrella and it is shown under Property LOB. 

Total Premium includes General Liability Premium of $10,205 and Law Enforcement Liability Premium of $5,454 

General Liability Features and Benefits -  

"Pay On Behalf" Form 

Additional Insureds by Written Agreement, Contract or Permit 

Chartered Aircraft Liability 

Contractual Liability 

Extended Property Damage 

Host Liquor Liability 

Premises / Operations 

Products / Completed Operations 

Special Events (subject to company approval) 

Supplementary Payments - Bail Bonds 

Supplementary Payments - Daily Loss of Earnings 

Watercraft Liability 

Broadened Definition of Who Is Insured 

Law Enforcement Liability Features and Benefits: 

"Pay On Behalf" Form 

Canine and Equine Exposures 

Civil Rights Violations 

False Arrest/Wrongful Imprisonment 

False or Improper Service or Process 

Property Damage 
 
 
Premium $15,659.00 

ESTIMATED PROGRAM COST $15,659.00 
 
Subject to Audit: Not Auditable
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Package - Automobil e - Arg onaut Insurance C ompany  

 

Coverage: Package - Automobile 

Carrier: Argonaut Insurance Company 

Policy Period: 11/1/2017  to  11/1/2018 

   
 

Coverage: 

DESCRIPTION AMOUNT COVERED AUTOS 

Liability Limit $1,000,000 1 

Uninsured Motorist $50,000 2 

Underinsured Motorist $50,000 2 

Automobile Medical Payments $10,000 2 

Physical Damage: -  

- Comprehensive ACV 10 

- Collision ACV 10 
 
 
Deductibles/SIRs: 

COVERAGE AMOUNT 

Physical Damage:  - 

- Comprehensive  $500 

- Collision  $500 
 
 
Covered Autos: 

SYMBOL SYMBOL NAME DESCRIPTION OF COVERED DESIGNATION SYMBOLS 

1 Any Auto 

Can only be used for Liability insurance. Its use provides coverage for any 
auto with which the insured has contact, including owned and non-owned, 
hired vehicles, and newly acquired vehicles.  It includes coverage for non-
owned auto, no-fault insurance, uninsured motorists, or physical damage 
insurance 

2 Owned Autos Only 
Only those autos you own (and for Liability Coverage any trailers you don't 
own while attached to power units you own). This includes those autos you 
acquire ownership of after the policy begins. 

3 Owned Private Passenger Autos 
Only 

Only the private passenger autos you own. This includes those private 
passenger autos you acquire ownership of after the policy begins. 

4 Owned Autos Other Than Private 
Passenger Autos Only 

Only those autos you own that are not of the private passenger type (and 
for Liability Coverage any trailers you don't own while attached to power 
units you own). This includes those autos not of the private passenger type 
you acquire ownership of after the policy begins. 

5 Owned Autos Subject To No-Fault 

Only those autos you own that are required to have No-Fault benefits in the 
state where they are licensed or principally garaged. This includes those 
autos you acquire ownership of after the policy begins provided they are 
required to have No-Fault benefits in the state where they are licensed or 
principally garaged. 
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Covered Autos: 
SYMBOL SYMBOL NAME DESCRIPTION OF COVERED DESIGNATION SYMBOLS 

6 
Owned Autos Subject To A 
Compulsory Uninsured Motorists 
Law 

Only those autos you own that because of the law in the state where they 
are licensed or principally garaged are required to have and cannot reject 
Uninsured Motorists Coverage. This includes those autos you acquire 
ownership of after the policy begins provided they are subject to the same 
state uninsured motorists’ requirement. 

7 Specifically Described Autos 
Only those autos described in Item Three of the Declarations for which a 
premium charge is shown (and for Liability Coverage any trailers you don't 
own while attached to any power unit described in Item Three). 

8 Hired Autos Only 

Only those autos you lease, hire, rent or borrow. This does not include any 
auto you lease, hire, rent, or borrow from any of your employees, partners 
(if you are a partnership), members (if you are a limited liability company) or 
members of their households. 

9 Nonowned Autos Only 

Only those autos you do not own, lease, hire, rent or borrow that are used 
in connection with your business. This includes autos owned by your 
employees, partners (if you are a partnership), members (if you are a 
limited liability company), or members of their households but only while 
used in your business or your personal affairs. 

19 

Mobile Equipment Subject To 
Compulsory Or Financial 
Responsibility Or Other Motor 
Vehicle Insurance Law Only 

Only those autos that are land vehicles and that would qualify under the 
definition of mobile equipment under this policy if they were not subject to a 
compulsory or financial responsibility law or other motor vehicle insurance 
law where they are licensed or principally garaged. 

 
 
Exclusions include, but are not limited to: 

DESCRIPTION 

Excluded Drivers 

Expected or Intended Injury 

Contractual - added back as noted 

Workers’ Compensation 

Employers' Liability 

Property Damage to Property Owned or Transported by you 

Pollution 

Other standard policy exclusions apply 

Terrorism Exclusion - May Apply 

An Exclusion for Mold or a Sublimit May Apply 
 
 
Binding Requirements: 

DESCRIPTION 

Subject To Signed Acceptance/Rejection Notices should be completed, signed and returned to us at time of binding 
coverage.  

Subject To application signed and dated by an official of the entity and the agent/broker must be received within thirty 
(30) days of binding coverage.  

Subject To Sign and date UM form 
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Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

TRIA Premium of $1,383 is applicable to General Liability, Public Officials' Liability, Employment Practices Liability, 
Law Enforcement Liability, Commercial Automobile Liability, Commercial Automobile Physical Damage, Commercial 
Property, Commercial Inland Marine and Umbrella and it is shown under Property LOB. 

Automobile Physical Damage: 
Comprehensive OCN: 1,209,560 
Collision OCN: 1,209,560 

The Insured should continue to submit all change request to their agent and the agent should submit copies of all 
requests to Trident to insure accurate record keeping and claims verification. 

Premium Breakdown: 
Automobile Liability - $8,471 
Automobile Physical Damage - $4,151 
 
 
Auto Disclaimer: 
Commercial Auto policies utilize a set of coverage symbols to stipulate a category of covered autos.  One or more 
symbols are assigned to each coverage purchased indicating which autos that coverage applies to.  Please refer to 
your policy and make certain that you read and understand the various auto symbols and associated descriptions.  
Specific symbols may apply to either a particular kind of vehicle or the vehicle’s ownership status.  The symbols could 
also differ depending upon whether the coverage is for liability or physical damage.  Also, in certain circumstances, 
an insurance company may agree to provide coverage for an auto scenario that is not described in the auto symbols.  
When this occurs, a unique symbol and related description is used.   If you have any questions regarding the auto 
symbols or associated descriptions contained in your policy, please contact us. 
 
Premium $12,622.00 

ESTIMATED PROGRAM COST $12,622.00 
 
Subject to Audit: Not Auditable 
 
Auditable Exposures: 

DESCRIPTION EXPOSURE 

Automobile Liability 30 - Total Units 

Automobile Physical Damage: Comprehensive & Collision 
Each 30 - Units 
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Package - U mbr ella -  Argonaut Insur ance Company 

 

Coverage: Package - Umbrella 

Carrier: Argonaut Insurance Company 

Policy Period: 11/1/2017  to  11/1/2018 

   
 
Form Type: 

COVERAGE FORM TYPE RETROACTIVE DATE PENDING & PRIOR 
DATE 

Umbrella Occurrence Not Applicable Not Applicable 
 
 
Defense Limitations: 

COVERAGE TYPE DEFENSE COST DOLLAR LIMIT DEFENSE COST TYPE / COMMENTS 

Aggregate Applies In addition to Policy Limit, and if so: Limited 
 
 

Coverage: 

DESCRIPTION AMOUNT 

Each Occurrence, Offense, Accident, or Wrongful Act $7,000,000 

Annual Aggregate $7,000,000 
 
 
Underlying Policies: 

COVERAGE DESCRIPTION LIMIT CARRIER EFFECTIVE 
DATE 

EXPIRATION 
DATE 

General Liability General Liability $1,000,000 
Argonaut 
Insurance 
Company 

11/1/2017 11/1/2018 

Public Officials' 
Liability 

Public Officials' 
Liability $1,000,000 

Argonaut 
Insurance 
Company 

11/1/2017 11/1/2018 

Employment 
Practices 
Liability 

Employment 
Practices Liability $1,000,000 

Argonaut 
Insurance 
Company 

11/1/2017 11/1/2018 

Law 
Enforcement 
Liability 

Law Enforcement 
Liability $1,000,000 

Argonaut 
Insurance 
Company 

11/1/2017 11/1/2018 

Commercial 
Automobile 
Liability 

Commercial 
Automobile Liability $1,000,000 

Argonaut 
Insurance 
Company 

11/1/2017 11/1/2018 
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Exclusions include, but are not limited to: 

DESCRIPTION 

Workers' Compensation, Auto No Fault, Uninsured/ Underinsured Motorists, Disability, and Unemployment 
Compensation Laws 

Pollution (Hostile Fire Exception) 

Asbestos 

Physical Damage to Property in Insured’s Care, Custody, or Control 

Auto First-party Coverage 

Pollution (Auto) 

Products Recall 

Employment Related Practices Exclusion 

Total Pollution Exclusion 

Professional Liability Exclusion 

Retained Limit 

An Exclusion for Mold or a Sublimit May Apply 

A Terrorism Exclusion May Apply 
 
 
Binding Requirements: 

DESCRIPTION 

Subject To Signed Acceptance/Rejection Notices should be completed, signed and returned to us at time of binding 
coverage.  

Subject To application signed and dated by an official of the entity and the agent/broker must be received within thirty 
(30) days of binding coverage.  
 
 
Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

TRIA Premium of $1,383 is applicable to General Liability, Public Officials' Liability, Employment Practices Liability, 
Law Enforcement Liability, Commercial Automobile Liability, Commercial Automobile Physical Damage, Commercial 
Property, Commercial Inland Marine and Umbrella and it is shown under Property LOB. 
 
 
Premium $9,241.00 

ESTIMATED PROGRAM COST $9,241.00 
 
Subject to Audit: Not Auditable
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Package - Public Officials' Li ability & Employment Practice Li ability - Argonaut Insurance Company 

 

Coverage: Package - Public Officials' Liability & Employment Practice Liability 

Carrier: Argonaut Insurance Company 

Policy Period: 11/1/2017  to  11/1/2018 

   
 
Form Number:   
 
Form Type: 

COVERAGE FORM TYPE RETROACTIVE DATE PENDING & PRIOR 
DATE 

Public Officials Liability Claims Made 11/8/1985 11/8/1985 

Employment Practices 
Liability Claims Made 11/8/1985 11/8/1985 

 
 
Defense Limitations: 

DEFENSE COST DOLLAR LIMIT DEFENSE COST TYPE / COMMENTS 

Applies In addition to Policy Limit, and if so: Limited 
 
 

Coverage: 

DESCRIPTION AMOUNT 

Public Officials Liability - 

-Per Wrongful Act $1,000,000 

-Annual Aggregate $3,000,000 

Employment Practices Liability -  - 

-Per Wrongful Employment Act $1,000,000 

-Annual Aggregate $3,000,000 
 
Deductibles/SIRs: 

COVERAGE AMOUNT 

Public Officials Liability - Each Wrongful Act $10,000 

Public Water Utility  $10,000 

Sewer System  $10,000 

Employment Practices Liability  - Each Wrongful Act $10,000 
 
Claims Made Coverage: 
Should you elect to change carriers (if a new retroactive date is provided) or non-renew this policy, a supplemental 
extended reporting endorsement may be available subject to policy terms and conditions. You must request the 
extended reporting period in writing to the carrier within ([Days To Extend]) days of the expiration date. The cost of 
this extended reporting period is [Percent Cost]% of the annual premium and is fully earned. The extended reporting 
period extends only to those claims made during the extended reporting period for wrongful acts that occurred prior to 
the expiration date and would have been covered by the policy. Claims must be reported to the carrier within ([Days 
To Report]) days of the end of the policy period. The extended reporting period does not increase the limits of liability 
and is subject to all policy terms, conditions and exclusions. 
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Definition of Claim: 

DESCRIPTION 

Refer to attached policy form 
 
 
Incident or Claim Reporting Provision: 

DESCRIPTION 

Refer to attached policy form 
 
 
Extended Reporting Period (ERP) Options*: 

DESCRIPTION PREMIUM 
AMOUNT 

PREMIUM DUE 
DATE LENGTH % OF EXPIRING 

PREMIUM 

Refer to attached policy 
form -- --  -- 

 
*If ERP coverage is desired, then that request must be in writing to the carrier. 
 
Run Off Provisions: 

DESCRIPTION PREMIUM 
AMOUNT 

PREMIUM DUE 
DATE LENGTH % OF EXPIRING 

PREMIUM 

Refer to attached policy 
form -- --  -- 

 
Additional Coverage: 

DESCRIPTION AMOUNT 

Public Officials P.E. 2 -   

Public Water Utility Included 

Sewer System Included 
 
 
Exclusions include, but are not limited to: 

DESCRIPTION 

Employment Related Wrongful Acts -  Excluded 

An Exclusion for Mold or a Sublimit May Apply 

A Terrorism Exclusion May Apply 
 
 
Binding Requirements: 

DESCRIPTION 

Subject To Signed Acceptance/Rejection Notices should be completed, signed and returned to us at time of binding 
coverage.  

Subject To application signed and dated by an official of the entity and the agent/broker must be received within thirty 
(30) days of binding coverage.  
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Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

TRIA Premium of $1,383 is applicable to General Liability, Public Officials' Liability, Employment Practices Liability, 
Law Enforcement Liability, Commercial Automobile Liability, Commercial Automobile Physical Damage, Commercial 
Property, Commercial Inland Marine and Umbrella and it is shown under Property LOB. 

Total Premium includes Public Officials' Liability Premium of $1,132 and Employment Practices Liability Premium of 
6,341 

Public Officials' Liability Features and Benefits: 

"Pay On Behalf" Form 

Civil Rights Violations 

Licensing & Permitting Coverage 

Zoning Coverage 
 
 
Premium $7,473.00 

ESTIMATED PROGRAM COST $7,473.00 
 
Subject to Audit: Not Auditable
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Crime - Citizens  Insur ance Company of America 

 

Coverage: Crime 

Carrier: Citizens Insurance Company of America 

Policy Period: 11/1/2017  to  11/1/2018 

   
 
Form Type: 

COVERAGE FORM TYPE RETROACTIVE DATE PENDING & PRIOR 
DATE 

Crime Discovery Not Applicable Not Applicable 
 
 
Coverage: 

DESCRIPTION AMOUNT 

Employee Theft $500,000 

Funds Transfer Fraud $100,000 

Money and Securities Outside the Premises $100,000 

Inside the Premises - Theft of Money and Securities $100,000 

Inside the Premises - Robbery or Burglary of Other Property $100,000 

Computer Fraud $100,000 

Forgery or Alteration $100,000 

Money Orders and Counterfeit Paper Currency $10,000 
 
 
Deductibles/SIRs: 

COVERAGE AMOUNT 

Employee Theft  $2,500 

Funds Transfer Fraud  $1,000 

Money and Securities Outside the Premises  $1,000 

Inside the Premises - Theft of Money and Securities  $1,000 

Inside the Premises - Robbery or Burglary of Other Property  $1,000 

Computer Fraud  $1,000 

Forgery or Alteration  $1,000 

Money Orders and Counterfeit Paper Currency  $250 
 
 
Endorsements include, but are not limited to: 

DESCRIPTION 

Government Crime Policy - CR 00 26 05/01/2006 

Add Faithful Performance Of Duty Coverage - CR 25 19 05/01/2006 

Delete Employee Exclusions - CR 02 02 10/01/2010 

Government Crime Policy Declarations - CR DS 04 08/01/2007 
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Endorsements include, but are not limited to: 

DESCRIPTION 

Illinois Changes -   

Include Treasurer or Tax Collector -   

Government Action Exclusion -   

Excl Nuclear Hazard -   

Excl Pollution -   

Excl War & Military Action -   

Excl Indirect Loss -   
 
 
Exclusions include, but are not limited to: 

DESCRIPTION 

Third Party Employee Dishonesty 

Government Action Exclusion 

Accounting or Arithmetic Errors 

Voluntary Parting of Property 

Loss in which the existence of such loss is only proved by a profit and loss comparison or inventory records 

Any theft or criminal act committed by a partner of the insured 

Loss Due to Employee Dishonesty 
 
 
Binding Requirements: 

DESCRIPTION 

Client Authorization to bind 
 
 
Other Significant Terms and Conditions/Restrictions: 

DESCRIPTION 

Option with lower Employee Theft limit of $100,000 and $1,000 Deductible is available at premium of $1100 Annual 
Installment. 
 
 
Premium $1,440.00 

ESTIMATED PROGRAM COST $1,440.00 
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Premiu m Summary 

 

The estimated program cost for the options are outlined in the following table: 
 

      EXPIRING PROGRAM PROPOSED PROGRAM 
LINE OF COVERAGE CARRIER EXPIRING COST CARRIER ESTIMATED COST 

Package Premium 
Estimated Cost 
Annualized Cost 

TRIA Premium 

Argonaut Great Central 
Insurance Company (Argo 
Group) 

 
$70,854 

 
 

Argonaut Insurance Company 
(Argonaut Insurance 
Company) 

 
$71,641 

 
$1,383 

Crime Premium 
Estimated Cost 
Annualized Cost 

TRIA Premium 

Citizens Insurance Company 
of America (Hanover 
Insurance Companies) 

 
$1,074 

 
 

Citizens Insurance Company 
of America (Hanover 
Insurance Companies) 

 
$1,440 

 
 

AJGRMS Fee  $11,575  $11,575 
Total Estimated Program Cost  $83,503  $84,656 
 
 

Quote from Argonaut Insurance Company (Argonaut Insurance Company) is valid until 11/1/2017 
Quote from Citizens Insurance Company of America (Hanover Insurance Companies) is valid until 
11/1/2017 

 

Gallagher is responsible for the placement of the following lines of coverage: 
Package 
Crime 

 
 
It is understood that any other type of exposure/coverage is either self-insured or placed by another brokerage 
firm other than Gallagher. If you need help in placing other lines of coverage or covering other types of exposures, 
please contact your Gallagher representative. 
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Payment Plans 

 

CARRIER LINE OF COVERAGE PAYMENT SCHEDULE PAYMENT METHOD 

Argonaut Insurance 
Company (Argonaut 
Insurance Company) 

Package Annual Pay Agency Bill 

Citizens Insurance 
Company of America 
(Hanover Insurance 
Companies) 

Crime Annual Installment Agency Bill 
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Coinsurance Il lustration  

 

Coinsurance Formula: 
Insurance Carried ÷ Insurance Required x Loss - Deductible = Settlement 
 
Example of Coinsurance formula applied to a hypothetical loss situation: 
Property Value  = $1,000,000 
Coinsurance Amount = 80% 
Deductible  = $500 
Insurance Required = $800,000 (80% of $1,000,000) 
Insurance Carried  = $400,000 
Loss Incurred  = $200,000 
 
 
Settlement determined by applying the coinsurance formula: 
$400,000 
(Insurance Carried) x $200,000 (Loss) - $500 (Deductible) = $99,500 Settlement $800,000 
(Insurance Required) 
 
 
Note:  If the property in the above example is insured for the full insurance required ($800,000), the insured will 
recover $199,500.  In the above example, the insured will suffer a $100,000 penalty for not being insured to the 
proper limit. 
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Changes / D evelopments 

 

 
 
It is important that we be advised of any changes in your operations that may have a bearing on the validity and/or 
adequacy of your insurance. The types of changes that concern us include, but are not limited to, those listed below: 
 

1. Changes in any operation such as expansion to other states or new products. 

2. Mergers and/or acquisition of new companies. 

3. Any newly assumed contractual liability, granting of indemnities, or hold harmless agreements. 

4. Circumstances which may require increased liability insurance limits. 

5. Any changes in fire or theft protection, such as the installation of or disconnection of sprinkler systems, 
burglar alarms, etc. This includes any alterations to same. 

6. Immediate advice of any changes to scheduled equipment such as contractors’ equipment, electronic data 
processing, etc. 

7. Property of yours that is in transit, unless we have previously arranged for the insurance. 

8. Any changes in existing premises including vacancy, whether temporary or permanent, alterations, 
demolition, etc. Also, any new premises either purchased, constructed, or occupied. 

 
 No Changes and/or Developments 

 

Signature:  

Title:  

Date:  
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Proposal Disclosures 

 

 
 
The following disclosures are hereby made a part of this proposal. Please review these disclosures prior to signing 
the Client Authorization to Bind or e-mail confirmation. 
 
Proposal 
Disclaimer 

IMPORTANT: The proposal, and any executive summaries included with or supplementing the proposal 
outlines certain terms and conditions of the insurance proposed by the insurers, based on the information 
provided by your company. It does not include all the terms, coverages, exclusions, limitations and/or 
conditions of the actual policy contract language. The insurance policies themselves must be read for 
those details. Policy forms for your reference will be made available upon request. 
 
We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage 
terms and conditions to protect the risks of your enterprise. We will seek to bind those coverages based 
upon your authorization; however, we can make no warranties in respect to policy limits or coverage 
considerations of the carrier. Actual coverage is determined by policy language, so read all policies 
carefully. Contact us with questions on these or any other issues of concern. 
 

Compensation 
Disclosure 

One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our 
open society extends to the compensation Gallagher receives.  In general, Gallagher may be 
compensated as follows: 
 
1. Gallagher Companies are primarily compensated from the usual and customary commissions or 
fees received from the brokerage and servicing of insurance policies, annuity contracts, guarantee 
contracts and surety bonds (collectively “insurance coverages”) handled for a client’s account, which may 
vary from company to company and insurance coverage to insurance coverage.  As permitted by law, 
Gallagher companies occasionally receive both commissions and fees.    
 
2. In placing, renewing, consulting on or servicing your insurance coverages, Gallagher 
Companies may participate in contingent and supplemental commission arrangements with 
intermediaries and insurance companies.  Contingent commissions provide for additional compensation 
if stipulated underwriting, profitability, volume or retention goals are achieved.  Such goals are typically 
based on the total amount of certain insurance coverages placed by Gallagher with the particular 
insurance company and/or through the particular intermediary, not on an individual policy basis.  Some 
insurance markets, including Gallagher-owned intermediaries, have modified their commission schedule 
with Gallagher, resulting in an increase in certain commission rates. These additional commissions, 
commonly referred to as “supplemental commissions” are frequently known as of the effective date of the 
applicable insurance placement, but some insurance companies pay this commission later and apart 
from when commission is normally paid at policy issuance.  As a result, Gallagher may be considered to 
have an incentive to place your insurance coverages with a particular insurance company. Note: Upon 
request, your Gallagher representative can provide more specific market information regarding 
contingent and supplemental commission related to your insurance coverage placed through Gallagher. 
 
3. Gallagher Companies may also receive investment income on fiduciary funds temporarily held 
by them, such as premiums or return premiums. 
 
4. Gallagher Companies may access other facilities, including wholesalers, reinsurance 
intermediaries, captive managers, underwriting managers and others that act as intermediaries for both 
Gallagher and other brokers in the insurance marketplace.  Gallagher Companies may own some of 
these facilities, in whole or in part.  If such a facility is utilized in the placement of a client’s account, the 
facility may earn and retain customary brokerage commission or fees for its work. 
 
5. Gallagher assists its clients in procuring premium finance quotes and unless prohibited by law 
may earn compensation for this optional value-added service. 
 
6. From time to time, Gallagher may participate in insurance company promotional events or 
training and development that insurers provide for Gallagher employees. 
 
7. Gallagher strives to find appropriate coverage at a competitive price for our clients.  In order to 
achieve these goals, we gather and analyze data about our clients and their insurance coverage.  This 
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data and the resulting analytical tools help us better understand the current marketplace, more 
accurately predict future trends and offer tailored solutions to our clients. This data may also be provided 
to insurers pursuant to consulting service agreements from which we earn fees. 
 
If you have specific questions about the compensation received by Gallagher and its affiliates in relation 
to your insurance placements, please contact your Gallagher representative for more details.  
 
In the event you wish to register a formal complaint regarding compensation Gallagher receives from 
insurers or third parties, please contact Gallagher via e-mail at Compensation_Complaints@ajg.com or 
by regular mail at: 
 
    AJG Chief Compliance Officer 
    Arthur J. Gallagher & Co. 
    2850 Golf Rd., 8th Floor 
    Rolling Meadows, IL  60008 
 

TRIA/TRIPRA 
Disclaimer 

If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA 
program may not cover all terrorism losses. While the amendments to TRIA eliminated the distinction 
between foreign and domestic acts of terrorism, a number of lines of coverage excluded under the 
amendments passed in 2005 remain excluded including commercial automobile, burglary and theft 
insurance; surety insurance, farm owners multiple perils and professional liability (although directors and 
officers liability is specifically included). If such excluded coverages are required, we recommend that 
you consider purchasing a separate terrorism policy. Please note that a separate terrorism policy for 
these excluded coverages may be necessary to satisfy loan covenants or other contractual obligations. 
TRIPRA includes a $100 billion cap on insurers' aggregate liability. 
 
The TRIPRA program increases the amount needed in total losses by $20 million each calendar year 
before the TRIPRA program responds from the 2015 trigger of $100 million to $200 million by the year 
2020. 
 
TRIPRA is set to expire on December 31, 2020. There is no certainty of extension, thus the coverage 
provided by your insurers may or may not extend beyond December 31, 2020. In the event you have 
loan covenants or other contractual obligations requiring that TRIA/TRIPRA be maintained throughout 
the duration of your policy period, we recommend that a separate "Stand Alone" terrorism policy be 
purchased to satisfy those obligations. 
 

Actuarial 
Disclaimer 

The information contained in this proposal is based on the historical loss experience and exposures 
provided to Arthur J. Gallagher Risk Management Services, Inc.. This proposal is not an actuarial study. 
Should you wish to have this proposal reviewed by an independent actuary, we will be pleased to provide 
you with a listing of actuaries for your use. 
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Insurance Company R atings and Admitted Status 

 

PROPOSED INSURANCE COMPANIES A.M. BEST'S 
RATING 

ADMITTED / NON-
ADMITTED 

Argonaut Insurance Company A XIII Admitted 
Underwriters at Lloyd’s, London A XV Admitted 
Citizens Insurance Company of America A XV Admitted 
 
 
 
If the above indicated coverage is placed with a Non-Admitted Carrier, the carrier is doing business in the state as a 
surplus lines or non-admitted carrier. As such, this carrier is not subject to the same regulations which apply to an 
admitted carrier nor do they participate in any insurance guarantee fund applicable in that state. 
 
*The above A.M. Best Rating was verified on the date the proposal document was created. 
 

 
 
Best's Insurance Reports , published annually by A.M. Best Company, Inc., presents comprehensive reports on the financial position, history, and 
transactions of insurance companies operating in the United States and Canada. Companies licensed to do business in the United States are assigned 
a Best’s Rating which attempts to measure the comparative position of the company or association against industry averages. 
 
A Best’s Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance obligations. It is not a warranty of a 
company’s financial strength and ability to meet its obligations to policyholders. View the A.M. Best Important Notice:  Best’s Credit Ratings for a 
disclaimer notice and complete details at http://www.ambest.com/ratings/notice. 
 
Best’s Credit Ratings are under continuous review and subject to change and/or affirmation. For the latest Best’s Credit Ratings and Best Credit 
Reports (which include Best Ratings), visit the A.M. Best website at http://www.ambest.com. See Guide to Best’s Credit Ratings for explanation of use 
and charges. Copies of the Best’s Insurance Reports for carriers listed above are also available upon request of your Gallagher representative. 
 
Best’s Credit Ratings reproduced herein appear under license from A.M. Best and do not constitute, either expressly or impliedly, an endorsement of 
(Licensee’s publication or service) or its recommendations, formulas, criteria or comparisons to any other ratings, rating scales or rating organizations 
which are published or referenced herein. A.M. Best is not responsible for transcription errors made in presenting Best’s Credit Ratings. Best’s Credit 
Ratings are proprietary and may not be reproduced or distributed without the express written permission of A.M. Best Company. 
 
Gallagher companies use A.M. Best Company’s rating services to evaluate the financial condition of insurers whose policies we propose to deliver. 
Gallagher companies make no representations and warranties concerning the solvency of any carrier, nor does it make any representation or warranty 
concerning the rating of the carrier which may change. 

http://www.ambest.com/ratings/notice
http://www.ambest.com/
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Coverages For Considerat ion  

 

 
 
Overview 
•  A proposal for any of the coverages can be provided. 
•  The recommendations and considerations summarized in this section are not intended to identify all exposures. 
•  Since Gallagher does not handle your complete insurance program, these recommendations only reflect items 

within our scope of responsibility. 
 
Other Coverage Considerations 
•  Cyber Risk 
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Client Authorization to  Bind Coverage 

 

 
 
After careful consideration of Gallagher's proposal dated 9/21/2017, we accept the following coverage(s). Please 
check the desired coverage(s) and note any coverage amendments below: 
 
 
 LINE OF COVERAGE CARRIER 

☐ Accept  ☐ R eject 
 
 
 
 
 
 
 
 
☐ Accept  ☐ R eject 

Package - Property Including 
Inland Marine 
General Liability including Law 
Enforcement Liability 
Automobile 
Umbrella 
Public Officials' Liability & 
Employment Practice Liability 
 
TRIA Coverage 

Argonaut Insurance Company 
(Argonaut Insurance Company) 

☐ Accept  ☐ R eject 
 
☐ Accept  ☐ R eject 

Crime 
 
TRIA Coverage 

Citizens Insurance Company of 
America (Hanover Insurance 
Companies) 

 
 
The above coverage may not necessarily represent the entirety of available insurance products. If you are interested 
in pursuing additional coverages other than those addressed in the coverage considerations included in this proposal, 
please list below: 
_____________________________________________________________________________________________ 
_____________________________________________________________________________________________ 
 
 
Producer/ Insured Coverage Amendments and Notes: 

 

 

 

 
 
 

_________________ 
Client Initials 
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Provide Quotations or Additional Information on the Following Coverage Considerations: 
 
 
Other Coverage Considerations 
☐ Yes ☐ N o  C yber R isk 
 
Note: Selecting the “Reject All or Accept All” option will override any selections that you have made above 
☐ Reject All  ☐ Accept A ll - Coverages for Consideration 
 
 
 
It is understood this proposal provides only a summary of the details; the policies will contain the actual coverages. 
 
We confirm the values, schedules, and other data contained in the proposal are from our records and acknowledge it 
is our responsibility to see that they are maintained accurately. 
 
We agree that your liability to us arising from your negligent acts or omissions, whether related to the insurance or 
surety placed pursuant to these binding instructions or not, shall not exceed $20 million, in the aggregate.  Further, 
without limiting the foregoing, we agree that in the event you breach your obligations, you shall only be liable for 
actual damages we incur and that you shall not be liable for any indirect, consequential or punitive damages. 
 
 
By:         _______________________________________________________________________ 

Print Name (Specify Title) 
 
 
_______________________________________________________________________ 
Signature 
 
 

Date:      _______________________________________________________________________ 
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C yber Liabilit y eR iskHub Features 
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Claims Reporting B y Policy 

 

 
 
Direct Reporting  

Immediately report all claims for the following lines of coverage to the insurance carrier. 

Package 
Argonaut Insurance Company 
Phone#: 877-474-8808 
Fax#: 877-312-8842 
Email: claims@tridentinsurance.net  

Crime: 
Hanover Insurance Company 
 440 Lincoln Street 
Worcester, MA 01653 
Attn:  Bond Claims Dept 
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Bindable Quotations & C ompensation Disclosure Schedule 

 

 
 
Client Name: City of Marengo 
 

                        WHOLESALER, MGA OR INTERMEDIARY 

COVERAGE(S) CARRIER NAME(S) 

EST. 
ANNUAL 

 PREMIUM1 
COMM.% 
OR FEE2 NAME3 

COMM.% 
OR FEE4 

AJG OWNED? 
YES/NO 

Package 

Argonaut Insurance Company (Argonaut 
Insurance Company) 

  Trident Insurance 
Services, LLC * No 

Property Including Inland Marine $26,646 0 %    
General Liability including Law 
Enforcement Liability 

$15,659 0 %    

Automobile $12,622 0 %    
Umbrella $9,241 0 %    
Public Officials' Liability & 
Employment Practice Liability 

$7,473 0 %    

Package/ Auto / Umbrella Underwriters at Lloyd’s, London $80,000 0 % BRIT Global 
Specialty USA * No 

Crime Citizens Insurance Company of America 
(Hanover Insurance Companies) $1,440 0 % Arthur J Gallagher – 

Bond Dept 20 % Yes 

AJGRMS Fee   $11,575        
 
 
Some carriers pay Gallagher supplemental or contingent commissions in addition to the policy commission. Contingent commissions are typically contingent upon 
performance factors such as growth, profit, volume or retention, while supplemental commissions are not.  These supplemental or contingent commissions may 
range from less than 1% up to 10% of the policy premium. Please refer to the Compensation Disclosure or contact your Gallagher representative for additional 
information. 
 
1 If the premium is shown as an indication: The premium indicated is an estimate provided by the market. The actual premium and acceptance of the coverage requested will be 
determined by the market after a thorough review of the completed application. 
  * A verbal quotation was received from this carrier. We are awaiting a quotation in writing. 
2 The commission rate is a percentage of annual premium excluding taxes & fees. 
  * Gallagher is receiving _________% commission on this policy. The fee due Gallagher will be reduced by the amount of the commissions received. 
3 We were able to obtain more advantageous terms and conditions for you through an intermediary/ wholesaler. 
4 * The non-Gallagher intermediary/wholesaler did not provide their compensation information for this proposal. The usual and customary compensation to a wholesaler/ intermediary 
ranges from 5% to 12%, but we cannot verify that range is applicable in connection with this proposal. 
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Compensation Agreement 
City of Marengo & Arthur J Gallagher Risk Management Services, Inc. 
 
THIS COMPENSATION AGREEMENT is made and entered into and effective the 1st day of 
November, 2017 (“Effective Date”) by and between CITY OF MARENGO, an IL Municipality 
(“Client”), and ARTHUR J. GALLAGHER RISK MANAGEMENT SERVICES, INC., an Illinois 
corporation (“Gallagher”). 

I. TERM AND TERMINATION 

This Agreement shall commence on the Effective Date for a term of one (1) year and 
shall automatically renew on the first anniversary of the Effective Date and annually 
thereafter for additional one- (1) year terms but may be terminated by either party at any 
time upon thirty (30) days prior written notice. 

II. OBLIGATIONS OF GALLAGHER 

Gallagher will provide the services set out on Exhibit A attached hereto (collectively, the 
“Services”) to Client.  If the Services include the placement of insurance coverages, 
Gallagher will use its commercial best efforts to secure such insurance coverages on 
Client’s behalf.  In the event an insurance company cancels or refuses to place such 
insurance coverages, Gallagher will use its commercial best efforts to obtain the 
coverage from another insurance company. 

III. OBLIGATIONS OF CLIENT 

Client shall remunerate Gallagher its usual and customary brokerage commission for the 
Services.  In addition to or in lieu of commission, Client shall pay Gallagher an annual 
fee of $11,575 for the Services, which such fee may be revised at the time of renewal of 
this Agreement by the execution of an amendment to this Agreement signed by the 
parties hereto.  If work is required to be performed in addition to the Services, Client 
agrees to compensate Gallagher for such additional work at its usual and customary 
rates.  So long as the terms and conditions of the Services are substantially similar and 
Gallagher's performance is acceptable, in subsequent years the annual fee shall be 
increased 5% over the prior year, and shall be payable and earned as provided herein. 

IV. DISCLOSURES 
A. In addition to such fees and commissions provided herein, Gallagher may also 

receive investment income on fiduciary funds temporarily held by it, such as 
premiums or return premiums.  Other parties, such as excess and surplus lines 
brokers, wholesalers, reinsurance intermediaries, underwriting managers, captive 
managers and similar parties, some of which may be owned in whole or in part 
by Gallagher’s corporate parent, may earn and retain usual and customary 
commissions and fees in the course of providing insurance products to clients.  
Gallagher may also participate in contingent and supplemental commission 
arrangements with insurance companies.  Contingent commission arrangements 
provide for additional contingent compensation if underwriting, profitability, 
volume or retention goals are achieved.  Such goals are typically based on the 
total amount of certain insurance coverages placed by Gallagher with the 
insurance company, not on an individual policy basis. Supplemental 
commissions, unlike contingents, are known at the effective date of the policy, 
but are typically paid later and apart from when usual and customary commission 
is paid.  Any such fees or commission will not constitute compensation to 
Gallagher under Section III. above. 
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B. Gallagher’s fees under this Agreement shall be fully earned on the execution of 
this Agreement (and any renewal thereof), and payable on invoicing.  Client is 
responsible for payment of premiums for all insurance placed by Gallagher on its 
behalf.  If any amount is not paid in full when due, including premium payments 
to insurance companies, that nonpayment will constitute a material breach of this 
Agreement that will allow Gallagher to immediately terminate this Agreement, at 
its option, without notice to Client.   

C. Where applicable, insurance coverage placements which Gallagher makes on 
Client’s behalf, may require the payment of federal excise taxes, surplus lines 
taxes, stamping or other fees, to the Internal Revenue Service (federal), various 
state(s) departments of revenue, state regulators, boards or associations.  In 
such cases, Client is responsible for the payment of such taxes and/or fees, 
which will be identified separately by Gallagher on invoices covering these 
placements.  Under no circumstances will these taxes or other related fees or 
charges be offset against the amount of Gallagher’s brokerage fees or 
commissions referred to herein. 

D. Gallagher will be operating only as Client’s broker, obtaining a variety of 
coverage terms and conditions to protect the risks of Client’s enterprise.  
Gallagher will seek to bind those coverages based upon Client’s authorization, 
however, Gallagher can make no warranties in respect to policy limits or 
coverage considerations of the carrier.  Actual coverage is determined by policy 
language, so read all policies carefully.  Contact Gallagher with questions on 
these or any other issues of concern. 

V. LIMITATION OF LIABILITY 

Gallagher’s liability to Client, arising from any negligent acts or omissions of Gallagher, 
whether related to the Services provided hereunder or not, shall not exceed $20 million 
in the aggregate.  Without limiting the foregoing, Gallagher shall only be liable for actual 
damages incurred by Client, and shall not be liable for any indirect, consequential or 
punitive damages. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed on the 
date first written above. 

ARTHUR J. GALLAGHER RISK 
MANAGEMENT SERVICES, INC. 

 CITY OF MARENGO 

By:        By:       

Name:        Name:       

Title:        Title:       
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Services 

Perform risk management services, which Client may from time to time need or require. 
The services include: 

A. Brokerage Placement Services 
• Identify available marketplace coverages and program needs to insure and/or minimize risks 
• Compile underwriting data and information to prepare market specifications 
• Evaluate and analyze insurance quotations – each company reviewed for financial stability, 

solvency, and service record 
• Negotiate with underwriters to achieve broadest coverages at best price 
• Prepare proposal to explain coverages, limits, and exclusions 
• Bind coverages and confirm placement 
• Secure policies and review for accuracy 

B. Administrative Services 
• Marketing plan 120 days prior to renewal 
• Prepare schedule of insurance 
• Billing 
• Certificates of Insurance 
• Review audits and endorsements for correctness 
• Establish insurance calender “to do” list and schedule meetings 
• Maintain market relationships 
• Research new markets or coverage concepts and determine their applicability 
• Instruct accounting personnel of procedures for audit to make best use of record keeping 
• Annual/Stewardship report 
• Issue auto ID cards 
• Premium and cost allocations to various departments 
• Internal audit and management review 
• Committee meetings 
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